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,QRUGHU WR ILOO WKLVJDS WKLVZRUNSUHVHQWV WKHFRPSDULVRQRIGLIIHUHQWVHJPHQWDWLRQVREWDLQHGE\PD[LPL]LQJ
PRGXODULW\EDVHGRQGLIIHUHQWQHWZRUNSURSHUWLHVDVPDWUL[ZHLJKWV ,QPRUHGHWDLOV IRUDJLYHQFKRLFHRIPDWUL[
ZHLJKWV D PXOWLREMHFWLYH JHQHWLF DOJRULWKP 02*$ DSSURDFK LV DGRSWHG WR PD[LPL]H PRGXODULW\ DJDLQVW
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VDPHFRVWLHQXPEHURIREVHUYDWLRQGHYLFHV7KLVDSSURDFKLVFRQVLVWHQWZLWKWKHWHFKQLFDOSXUSRVHRIDVVLVWLQJ
ZDWHU SURYLGHUV LQ GHVLJQLQJ VHJPHQWV DQG LQVWDOOLQJ UHOHYDQW IORZSUHVVXUH PHWHUV ZKLFK FDQ EH RSWLPDO IRU
GLIIHUHQW PDQDJHPHQW SXUSRVHV IRU D JLYHQ EXGJHW 7KH ILUVW SRLQW LQ )LJ D FRUUHVSRQGV WR WKH FDVH RI WKH 
REVHUYDWLRQGHYLFHVWKDWDUHDOUHDG\SUHVHQWLQWKHRULJLQDOFRQILJXUDWLRQRI7RZQ&DQGWKDWGLYLGHWKH:'1LQWR
GLVWULFWV6LQFHWKHVHGLVWULFWVDUHDOUHDG\SUHVHQWEHIRUHWKHRSWLPL]DWLRQDOOSLSHVDUHDVVLJQHGWRWKHVDPHGLVWULFWV

















ZKLOH WKH WZRVPDOOQRUWKZHVWHUQ VHJPHQWV )LJEOXHDQGJUHHQDUHJURXSHG LQWRD ODUJHURQH )LJDEOXH




















7KH VDPHNLQGRI FRPSDULVRQKDV DOVREHHQSHUIRUPHG IRU([QHW:'1 DQG WKH UHVXOWLQJ QRUPDOL]HGPXWXDO
LQIRUPDWLRQ YDOXHV DUH VKRZQ LQ )LJ  7KH WZR FXUYHV FRPSDUH WKH EHKDYLRU RI ,QRUP EHWZHHQ QRQZHLJKWHG
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WKH UHDVVLJQPHQW RI WKHVH SLSHV UHVXOWV LQ GLVWULFWV DUHPXFKPRUH KRPRJHQHRXV LQ WHUPV RI SUHVVXUH WKDQ WKRVH
REWDLQHGZLWKQRQZHLJKWHGPRGXODULW\+RZHYHUWKHUHPDLQLQJGLVWULFWVDUHDOPRVWLGHQWLFDOIRUERWKVHJPHQWDWLRQV
FRKHUHQWO\ZLWKWKHKLJKYDOXHRI,QRUP 7KHVLPLODULW\DPRQJVHJPHQWVGHWHUPLQHGXVLQJGLIIHUHQWSLSHZHLJKWV


















DQDO\VLV KDVGHPRQVWUDWHG WKDW WKH DSSOLFDWLRQRI DZHLJKWHGPRGXODULW\ OHDGV WRGLIIHUHQW VHJPHQWDWLRQ VROXWLRQV
GHSHQGLQJRQWKHFKDUDFWHULVWLFVRIWKHQHWZRUN5HVXOWVKDYHVKRZQWKDWWKHVHJPHQWDWLRQRIUHODWLYHO\VLPSOH:'1V
HJ 7RZQ& LV PDLQO\ JRYHUQHG E\:'1 WRSRORJ\ ,Q WKHVH QHWZRUNV WRSRORJ\ VWURQJO\ FRQWUROV WKH VSDWLDO




EHFUHDWHGDQGKHQFHRQ WKHEXGJHWDYDLODEOH IRU WKH LQVWDOODWLRQRI VHJPHQWDWLRQGHYLFHV:KHQ WKHVH:'1VDUH
GLYLGHGLQWRDVPDOOQXPEHURIGLVWULFWVLHZLWKDORZVHJPHQWDWLRQEXGJHWWKHUHVXOWLQJVHJPHQWDWLRQLVVWURQJO\
GHSHQGHQW RQ WKH FKRVHQ SLSH ZHLJKWV EHFDXVH SLSHV ZLWKLQ WKH VDPH GLVWULFW DUH FKDUDFWHUL]HG E\ UHPDUNDEOH
YDULDWLRQVLQSURSHUWLHVVXFKDVDYHUDJHSUHVVXUHVRUEDFNJURXQGOHDNDJHV$VWKHEXGJHWDYDLODEOHIRUVHJPHQWDWLRQ
LQFUHDVHV DQG WKH:'1 LV GLYLGHG LQWR D KLJKHU QXPEHURI GLVWULFWV E\ LQVWDOOLQJ D ODUJHU QXPEHURI GHYLFHV WKH
VLPLODULW\DPRQJVHJPHQWVLGHQWLILHGDFFRUGLQJGLIIHUHQWFULWHULDDVPHDVXUHGLQWHUPVRIPRGXODULW\LQGH[WHQGVWR
UHDFKDFRQVWDQWYDOXH7KLVDJDLQFRQILUPWKDWQHWZRUNWRSRORJ\LVGRPLQDQWUHJDUGOHVVRIWKHFKRLFHRISLSHZHLJKWV
DV WKH VHJPHQWDWLRQ DUH PRUH UHILQHG LH UHTXLULQJ KLJKHU LQYHVWPHQW FRVWV )URP RSHUDWLRQDOPDQDJHPHQW













WKHXVHRIPXWXDO LQIRUPDWLRQ WRTXDQWLI\ WKH VLPLODULWLHVDPRQJVHJPHQWDWLRQVREWDLQHGZLWKGLIIHUHQWZHLJKWLQJ
FULWHULD,QWKHIXWXUHWKHDSSOLFDWLRQRIRWKHUPHWULFVPD\SURYLGHGHHSHULQVLJKWVRQWKHVWUHQJWKVDQGOLPLWDWLRQVRI
:'1VHJPHQWDWLRQVGHWHUPLQHGZLWKGLIIHUHQWFULWHULD
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